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Bermuda Amends National Pension Scheme — Update #4
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The amendments to section 24 of the National
Pension Scheme (Occupational Pensions) Act
1998 (“the NPS Act”) that expand the ability of
members and former members of defined
contribution pension plans and local retirement
products to obtain limited refunds from their
pension balances, will become operative on 1
June 2020.

Section 24 of the NPS Act, which provides for limited
refunds, has been further amended by the National
Pension Scheme (Occupational Pensions) Amendment Act
2020 (“the NPS Amendment Act”) in two significant ways.

First, any member or former member of a defined
contribution pension plan or local retirement product, who
has not attained normal retirement age and has not retired,
may obtain a refund of up to $12,000 of their vested
pension balance. This refund will be available once only on
application by plan members or former members to plan
administrators until 30 June 2021. Plan administrators
must make payment of the refund within twenty working
days after approving the application.

Second, sub-section 24(9(b) of the NPS Act has been
further amended to offer lump sum withdrawals of up to
25% to former members of defined contribution pension
plans and members of local retirement products only once
they have attained age sixty-five (unless the pension plan
specifies an earlier normal retirement) and have retired.
This refund will be available once only on application by
such members or former members to the Pension
Commission.

We expect that the availability of these pension refunds will
be welcome news to those struggling with the economic
impact of COVID-19 within the community.

To learn more about the changes to the National Pension
Scheme and how they could affect you or your employees
please contact your usual Conyers lawyer or any of those
listed below.

EHr (4)

Xf (1998 FERFEEITR (BRlLsFES) &) (B
TR “ (NPS &) " ) % 24 FEIT AT R
TE BEKFRE B T RIAI AR AR SR AT R A FTRTRR ST
HREERTHREGAREHATES - FT 2020 &£
67 1HAEX-

(2020 F£EERFFERITY (BulFREs) BIEE) (BT
fafs “ (NPSEIEE) ™ ) M DEZETEWHUE THIR
BT (NPS JE) 55 24 ST 7T -

B o ERRAFIEE BRIMER EARBRREIFE TG E S
THRAEAHR R AR AR GIEATRC A A ] DO ERRG R
EREIFIRE A $12,000 AYIREK o HHBRSKAEIZ IR
ik 51 ERATECAFE 2021 £ 6 A 30 H ZFiFE I IEH 51 H
BE—ZEREE o HREE R BERLAE R ISR 20 1 TE
H ST

HE > (NPSE) 25 24(9(b) FA55| T —HE1T » MM
(AL FE kIR B T RIAY TR I AR AR SR Bl G 4R
W 65 % (BRIFFRERITIME TIRANERBK) HFHES
BIRZJE - HR RS 25% B9 IR © ZIBFKAE
BRI BRI [ R R = H B I — R -

Wt BB ik m s COVID-19 R4 5200
ZEHIAT > BA I E KR E SRR S -

At —2b T AR E R SR SR B DR S S A =5

N EIEEATHI A T > TR ERART PR BR AR Ay A= T
HIHHIE

conyers.com| 1



This article is not intended to be a substitute for legal advice or a
legal opinion. It deals in broad terms only and is intended to
merely provide a brief overview and give general information.
The Chinese translation of this article has been adapted from the
English original, please refer to the original in case of ambiguity.
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